
On 8 August 2023, the Internal Revenue 

Service (“IRS”) published draft of Form W-9

(“the draft form”) and shows a revision date 

listed as October 2023. The draft form 

introduces a new tax classification for flow-

through entities. As a background, W-9 

forms are typically used by Financial 

Institutions ("FIs") to collect information 

from their US clients (individuals as well as 

entities) to meet any reporting obligations 

to the IRS. 

SUMMARY OF THE CHANGES

Under the draft form, a flow-through entity 

is required to complete the newly introduce 

line 3b to indicate that it has direct or 

indirect foreign partners, owners, or 

beneficiaries when it provides the form to 

another flow-through entity. The objective 

of the change is to provide a flow-through 

entity with information regarding the status 

of its indirect foreign partners, owners, or 

beneficiaries, so that it can meet any 

applicable reporting requirements.

EFFECTIVE DATE OF THE FORM

The draft form shows a revision date of 

October 2023. Once the final October 2023 

version is published, FIs will be required to 

use such form instead of the existing 

October 2018 version of the W-9 form. The 

IRS may however grant a transition period of 

up to six months following which the new 

form must be used. 

IMPACT FOR FIs 

FIs should prepare for the proposed changes 

and be ready to update their processes, 

forms and systems accordingly. It is 

important for FIs to monitor the above 

timelines carefully and communicate the 

changes within their team to ensure that the 

updated form is used, once finalized.
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FOR MORE INFORMATION:

This publication has been carefully prepared, but it has been written in general terms and should be seen as broad guidance only. The publication cannot be relied upon to cover specific situations. The information 

contained within this publication is based upon information available up to the version date indicated in the document and is accurate only as of such version date. While every reasonable effort has been taken by 

us to ensure the completeness and accuracy of the matter contained in this publication, the information contained herein does not constitute an examination of any recipient’s compliance with laws, regulations, 

or other matters. You should not act, or refrain from acting, upon the information contained herein without obtaining specific professional advice. Please contact us to discuss these matters in the context of your 

particular circumstances. BDO Al Nisf & Partners in Kuwait (“BDO Kuwait”) , its partners, employees or agents do not accept or assume any liability or duty of care for any loss arising from any action taken or not 

taken by anyone in reliance on the information in this publication or for any decision based on it.

BDO Al Nisf & Partners in Kuwait is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms. 
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BDO is the World’s 5th largest accountancy and advisory network, with offices in over 160 countries. BDO 

in Kuwait, is a leading firm in providing audit, tax and consulting services of high standards.  At BDO, the 

interests of our clients are paramount. We specialize in providing highly personalized, expert and 

commercially astute  audit, tax and consulting services. We deliver the personal attention and local 

market knowledge that our clients want, backed by a leading regional and international network of 

expertise and knowledge.
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